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May 31, 2018 

Independent Auditor’s Report 

To the Members of 

The Law Society Foundation

We have audited the accompanying financial statements of The Law Society Foundation, which comprise 

the balance sheet as at December 31, 2017 and the statements of revenues and expenses and changes in 

fund balances and cash flows for the year then ended, and the related notes, which comprise a summary of 

significant accounting policies and other explanatory information. 

Management’s responsibility for the financial statements 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal 

control as management determines is necessary to enable the preparation of financial statements that are 

free from material misstatement, whether due to fraud or error. 

Auditor’s responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted 

our audit in accordance with Canadian generally accepted auditing standards. Those standards require 

that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance 

about whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements. The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or 

error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 

preparation and fair presentation of the financial statements in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies 

used and the reasonableness of accounting estimates made by management, as well as evaluating the 

overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion. 



Opinion 

In our opinion, the financial statements present fairly, in all material respects, the financial position of The 

Law Society Foundation as at December 31, 2017 and the results of its operations and its cash flows for the 

year then ended in accordance with Canadian accounting standards for not-for-profit organizations. 

Chartered Professional Accountants, Licensed Public Accountants 



THE LAW SOCIETY FOUNDATION 
Balance Sheet 
Stated in dollars 

As at December 31 

ASSETS 

2017 2016 

1 CURRENT 

2 Cash 495,651 313,121 
3 Short-term investments 1,844,814 1,482,321 
4 Accounts receivable (Note 5) 21,676 5,862 
5 Interest receivable 2,711 _ _ 2,250 
6 Total Current Assets 2,364,852 1,803,554 

7 LONG-TERM INVESTMENTS 1,445,643 1,440,313 

8 COLLECTIONS (Note 4) 468,351 468,351 
9  TOTAL_ ASSETS 4,278,846 3,712,218 

LIABILITIES 

10 CURRENT 

11 Accounts payable and accrued liabilities (Note 5) 62,380 27,905 
12 Total Current Liabilities_ _ 62,380 27,905 

FUND BALANCES 

13 Invested in collections 468,351 468,351 
14 Endowment funds - Schedule 1 (Note 8) 2,061,073 2,086,770 
15 Restricted funds - Schedule 2 (Note 9) 1,687,042 1,129,192 
16 Total Fund Balances 4,216,466 _ 3,684,313 
17  TOTAL LIABILITIES AND FUND BALANCES 4,278,846 3,712.,218 



THE LAW SOCIETY FOUNDATION 
Statement of Revenues and Expenses and 
Changes in Fund Balances 
Stated in dollars 

For the year ended December 31 

 

2017 2016 

REVENUES 

  

Contributions 

  

Lawyers Feed the Hungry program (Note 6) 1,109,530 851,426 
Restricted funds 7,500 6,000 
Endowment funds 1,100 -

 

Investment Income 

  

Endowment funds 24,747 19,724 
Lawyers Feed the Hungry program (Note 6) 18,130 9,543 
Restricted funds 670 573 

 

1,161,677 887.266 

EXPENSES 

Lawyers Feed the Hungry program (Note 6) 551,473 558,871 
Bursaries and grants (Note 7) 47,050 43,850 
Other 2,947 2,640 

601,470 605,361 

EXCESS OF REVENUES OVER EXPENSES 560,207 281,905 
BEFORE THE UNDERNOTED 

Change in unrealized fair value on investments (28,054) (11,647) 

EXCESS OF REVENUES OVER EXPENSES FOR THE YEAR 532,153 270,258 

FUND BALANCES, BEGINNING OF YEAR 3,684,313 3,414,055 
FUND BALANCES, END OF YEAR 4,216,466 3,684,313 



THE LAW SOCIETY FOUNDATION 
Statement of Cash Flows 
Stated in dollars 

For the year ended December 31 

2017 2016 

Net inflow (outflow) of cash related to the following activities 

OPERATING 

1 Excess of revenues over expenses 532,153 270,258 

Net change in non-cash operating items: 

2 Accounts receivable (15,814) (256) 
3 Interest receivable (461) 171 
4 Accounts payable and accrued liabilities 34,475 (69,957) 
5 CASH FROM OPERATING ACTIVITIES 550,353 200,216 

INVESTING 

6 Long-term investments-net (5,330) 572,147 
7 Short-term investments-net (362,493) (878,208) 
8 CASH USED IN INVESTING ACTIVITIES (367,823) (306,061) 

9 NET INFLOW (OUTFLOW) OF CASH, DURING THE YEAR 182,530 (105,845) 

10 Cash, beginning of year 313,121 418,966 

11 CASH, END OF YEAR 495,651 313,121 



THE LAW SOCIETY FOUNDATION 
Notes to Financial Statements 
For the year ended December 31, 2017 

1. PURPOSE OF FOUNDATION 

The Law Society Foundation (the "Foundation") was incorporated in Ontario by Letters Patent 
in October, 1962. In subsequent years, Supplementary Letters Patent were obtained to expand 
the objectives of the Foundation. The Foundation is a registered charity under the Income Tax 
Act (Canada) and, as such, is exempt from income taxes. The objects of the Foundation are: 

• to receive donations and to maintain funds to foster, encourage and promote legal 
education in Ontario; 

• to receive donations and to maintain and use funds to provide financial assistance to law 
students in Ontario, including students in the Law Society of Upper Canada's Licensing 
Process; 

• to receive donations and to maintain and use funds for the restoration and preservation of 
lands and buildings of historic significance to Canada's legal heritage; 

• to receive gifts of muniments and legal memorabilia of interest and significance to 
Canada's legal heritage and to maintain a museum displaying such items; 

• to receive and maintain a collection of gifts of books and other written material for use 
by educational institutions in Canada; and 

• to receive donations and maintain a fund for the relief of poverty by providing meals to 
persons in need. 

2. SIGNIFICANT ACCOUNTING POLICIES 

Basis of presentation 

The financial statements have been prepared in accordance with the accounting standards for 
not-for-profit organizations set out in Part III of the Chartered Professional Accountants of 
Canada Handbook - Accounting. 

Each fund receives income and disburses it in accordance with the objects of the Foundation 
and the terms and conditions requested by the donors. 



THE LAW SOCIETY FOUNDATION 
Notes to Financial Statements 
For the year ended December 31, 2017 

Revenue Recognition 

Contributions are recognized as revenue in the year received. Investment income is recognized 
when receivable. Unrealized investment gains/losses are recognized with changes in the fair 
value of investments. The Foundation follows the restricted fund method of accounting for 
contributions. 

Financial instruments 

The Foundation's financial assets and financial liabilities are measured at fair value on the 
original date of the transaction and then subsequently measured as follows: 

Asset J Liability Measurement 
Cash Fair value 
Short-term investments Fair value 
Accounts and interest receivable Amortized cost 
Long-term investments Fair value 
Accounts payable and accrued 
liabilities 

Amortized cost 

For balances measured at fair value, changes in fair value subsequent to initial recognition are 
recognized in the Statement of Revenues and Expenses and Changes in Fund Balances. 

The fair value of cash, accounts receivable, interest receivable and accounts payable and 
accrued liabilities approximates their carrying values due to their nature or capacity for prompt 
liquidation. The fair value of short-term and long-term investments is determined by reference 
to published quotations in an active market. 

Investments 

Short-term investments consist of bankers' acceptance and government bonds maturing within a 
year. Long-term investments consist of government bonds. Transaction costs are expensed as 
incurred. 

The Foundation manages financial risk associated with investments as summarized below: 
o Investments are not exposed to any currency risk, as the Foundation only holds securities 

denominated in Canadian dollars. Under the Foundation's investment policy, foreign 
denominated investments are not permitted. 

o Interest rate, credit, liquidity and market risks are limited as the Foundation's policy restricts 
investments to treasury bills, obligations of Canadian banks and trust companies, including 
bankers' acceptance and term deposits and bonds, and debentures or other evidence of 
indebtedness guaranteed by the Government of Canada, the government of any province or 
any municipal corporation in Canada. 



THE LAW SOCIETY FOUNDATION 
Notes to Financial Statements 
For the year ended December 31, 2017 

o Cash flow risk is minimal as no single instrument is individually significant to the future 
cash flows of the Foundation and investment income is not a primary source of revenue for 
the Foundation. 

Collections 

Collections, defined as works of art, historical artifacts or similar assets, held by the Foundation 
are recorded at cost. For donated assets added to the Foundation's collection, cost is 
considered to be equal to fair value at the date of donation, except in unusual circumstances 
when fair value cannot be reasonably determined, in which case the asset is recorded at a 
nominal value. No amortization is recorded in these financial statements in respect of these 
assets due to their nature. 

Fund balances 

The Invested in Collections Fund records transactions related to the Foundation's collections, 
specifically acquisitions and disposals. 

The Endowment Funds have been established in accordance with the terms of the endowments 
so that the Foundation may fulfill its objectives. Only the income on the capital donated is 
available for disbursement so that the funds live in perpetuity. The income on the principal 
may be restricted or unrestricted in its use, as set in the terms of the endowments. 

The Restricted Funds have been established in accordance with the terms of the donations so 
that the Foundation may fulfill its objectives. The fund balances are available for 
disbursement, but are restricted in their use for a specific purpose. 

Contributed services and materials 

A substantial number of volunteers contribute a significant amount of time to the Foundation 
each year. These contributed services are not recognized in these financial statements. The 
value of contributed materials is also not recognized in these financial statements. 

Measurement uncertainty 

The preparation of the financial statements in accordance with Canadian accounting standards 
for not-for-profit organizations requires management to snake estimates and assumptions that 
affect the reported amount of assets and liabilities and disclosure of contingencies at the date of 
the financial statements and reported amounts of revenues and expenses during the reporting 
period. Actual results could differ from those estimates. 



THE LAW SOCIETY FOUNDATION 
Notes to Financial Statements 
For the year ended December 31, 2017 

3. RELATED CORPORATION 

The Foundation is affiliated with the Law Society of Upper Canada ("Law Society"). In order 
to assist the Foundation in meeting its objectives, the Law Society provides facilities, 
administration, accounting, security and certain other services at no cost to the Foundation. 
Trustees of the Foundation are elected by the members of the Foundation. 

4. COLLECTIONS 

 

2017 2016 

Stained glass windows $3009200 $300,200 

Historical material related to the founding of a leading Canadian 

  

law firm and its partners 469400 46400 

Art commemorating women's contributions to the legal 

  

profession 299771 29,771 

Drawings of Justices of the Supreme Court of Canada 269700 26,700 

Paintings related to legal heritage 189900 18,900 

Other donated items 469380 46!1380 

 

$4689351 $468,351 

  

5. ACCOUNTS RECEIVABLE, ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 

Included in accounts receivable is an amount of $14,450 due from the Law Society of Upper 
Canada (December 31, 2016 — nil). As a comparator, included in accounts payable and accrued 
liabilities as at December 31, 2016 is an amount of $847 due to the Law Society of Upper 
Canada. 

There are no amounts due for government remittances. 

6. LAWYERS FEED THE HUNGRY PROGRAM 

The Lawyers Feed the Hungry Program (the "Program") supports the providing of meals to 
those in need in five cities across the Province of Ontario. Established in 1998, the Toronto 
Program serves four meals a week through the Law Society of Upper Canada's cafeteria. In 
addition to the meals served at the Law Society of Upper Canada, through expansion in 2010, 
the Toronto Program provides lunch to hungry children and youth attending the 311 Jarvis 
Toronto Youth Court and Family Court. The London Program, in existence since 2002, 



THE LAW SOCIETY FOUNDATION 
Notes to Financial Statements 
For the year ended December 31, 2017 

supports recognized hunger relief organizations in the London area. In 2010, programs began 
in Ottawa and Windsor, providing meals through local missions on a monthly and bi-monthly 
basis, respectively. This changed in September 2014, with the Ottawa Program shifting to 
meals twice a month. The Windsor Program also provides some support to organizations 
involved in the relief of hunger in children. The Barrie Program launched in December 2015, 
partners with the Salvation Army - Bayside Mission to serve meals to the vulnerable and 
impoverished in the Barrie community. 

All five programs rely on volunteers to facilitate the ongoing work of feeding the hungry. The 
Toronto Program is supported by approximately 90 regular volunteers with each meal needing 
25 to 30 volunteers present to set up the cafeteria at Osgoode Hall and serve the guests. In 
addition, the lunch program at the 311 Jarvis Court House is administered, on the Foundation's 
behalf, by Peacebuilders International (Canada). The Programs in London, Ottawa, Windsor 
and Barrie are dependent on 3 to 5 volunteer program coordinators in each city who lead 
fundraising efforts and program administration. 

The Foundation's Trustees approved in December 2017 the establishment of Programs in Peel 
and Hamilton based on proposals received from lawyers in the respective communities who 
have volunteered to coordinate fundraising and local program administration. 

In December 2009, an annual targeted fundraising e-mail campaign to past and potential 
donors, seeking financial support for the Program, was cominenced. In 2017, a total of $48,324 
(2016 — $55,378) was raised. 

In addition to the targeted fundraising appeal, three fundraising events coordinated by 
volunteers, on behalf of the Foundation's Toronto Program, were held in 2017. The thirteenth 
annual Bugsy and Ken Charity Golf Tournament was held on June 14, 2017 netting $138,734 
(2016 — $128,205). For the fourth consecutive year, in 2017, a fundraising event, Billiards with 
the Bar: Chalk One up Against Hunger was held in October and raised $10,142 (2016 - $9,144) 
for the Toronto Program. The bowl-a-thon of past years was reinstated in 2017, with long time 
Toronto Program supporters organizing the event, which raised net proceeds of $118,441 (2016 
— nil). 

Beginning in 2013, the Toronto Program became the charity of choice related to an employee 
casual Friday charity initiative at the Law Society of Upper Canada. Total funds raised from 
employees at the Toronto offices and directed to the Program in 2017 were $32,573 (2016 —
$29,879). 

The lead volunteers of the Toronto Program introduced a meal sponsorship fundraising 
initiative in 2014, whereby law firms or other organizations financially sponsor a meal and 
provide the volunteers to serve it. In recognition of the sponsorship, the donor either receives 
public acknowledgement in a publication serving the legal community or a charitable donation 
tax receipt. This initiative raised net proceeds of $218,180 in 2017 (2016 — $159,862). 



THE LAW SOCIETY FOUNDATION 
Notes to Financial Statements 
For the year ended December 31, 2017 

In 2017, the Schulich Foundation supported the Toronto Program through a campaign held 
from May to July where it matched each dollar raised in donations from lawyers up to a total of 
$100,000. The campaign raised a total of $264,954 (2016 — nil). 

The volunteer coordinators of the London Program held the fourteenth annual Courthouse 
Rocks Concert, which raised $12,168 for the Program (2016 — $17,131). 

The Windsor Program, under the leadership of its volunteer coordinators, held its seventh 
bowl-a-thon, raising $14,309 (2016 — $16,394). 

The volunteer coordinators of the Ottawa Program in 2017 shifted to a meal sponsorship model 
whereby law firms or other organizations financially sponsor a meal and provide the volunteers 
to serve at the Ottawa Mission. Previously, funds were raised through events with a 
fundraising play production, A New Paradise, netting $20,182 for the Program in 2016. 

The Barrie Program held a Trivia Night in 2017 raising $1,770 for the Program. In 2016, a 
Dinner and Silent auction raised $8,498. 

7. BURSARIES AND GRANTS 

In 2017, a total of 30 grants and bursaries (2016 — 29) were issued, in accordance with the 
terms of the endowment and restricted funds, valued at $47,050 (2016 — $43,850). This total 
comprises: 

• 22 grants (2016 — 21) totaling $37,520 (2016 — $34,190) provided in bursaries to 
candidates enrolled in the Law Society of Upper Canada's Licensing Process, 

A 7 grants (2016 — 7) totaling $3,530 (2016 — $3,660) awarded to Ontario universities to 
provide financial support to law students, and 

• 1 grant (2016 — 1) totaling $6,000 (2016 — $6,000) awarded to an organization that 
provides support to graduate students or those with a recently completed doctorate, to 
conduct research in Canadian legal history. 

8. ENDOWMENT FUNDS 

A schedule of Endowment funds is set out below. 

9. RESTRICTED FUNDS 

A schedule of Restricted funds is set out below. 



THE LAW SOCIETY FOUNDATION 
Schedule of Endowment Funds Balances 
For the year ending December 31, 2017 Schedule I 

Revenues I Expenses 

Balance Investment Balance 
Fund Principal Donation January 1, 2017 Contributions Income Awards Disbursements December 31, 2017 

Class of 1951 3,834 3,934 - 45 100 5 3,874 
Anonymous 1 100,000 101,416 - 1,180 1,000 139 101,457 
Samuel J. Birnbaum 10,000 10,058 - 117 100 14 10,061 
John D. Bowlby 50,000 50,514 - 583 500 69 50,528 
R.J. Cudney 15,000 23,366 - 253 1,500 32 22,087 
Allan Findlay 10,000 10,108 - 115 - 14 10,209 
Harold G. Fox 12,000 12,064 - 136 150 17 12,033 
Margaret Fraser 3,000 3,046 - 35 - 4 3,077 
Beveley Genest 2,500 2,604 - 31 100 } 2,531 
Samuel Goldhar 49,500 50,249 - 585 500 69 50,265 
Douglas L. Hardtman 5,000 5,023 - 59 - 7 5,075 
H.E. Harris 11,499 11,569 - 135 150 16 11,538 
W.G.C. Howland 226,365 247,847 - 2,811 6,000 338 244,320 
N.W. Hoyles 9,351 91464 - 110 100 13 9,461 
John R. Huffman 30,000 31,336 - 356 500 43 31,149 
Murray Keyfetz 5,000 5,051 - 59 100 7 5,003 
Judge Francis Kovacs Memorial 5,917 5,991 - 70 - 8 6,053 
Canada Law Book 5,000 5,091 - 59 100 7 5,043 
Lawyers Club 15,000 15,158 - 175 200 21 15.112 
Isadore Levinter 3,000 3,047 100 36 - 4 3,179 
Maxwell Levy 6,000 61075 - 71 - 8 6,138 
Joseph P. Chetner 5,500 5,620 - 68 100 8 5,580 
McCarthy Tetrault 125,483 162,232 - 1,844 5,000 224 158,852 
Robert J. McLaughlin 10,000 10,097 - 117 100 14 10,100 
Vera Parsons 21000 1,967 - 23 - 3 1,987 
Phillips Stewart Library Fund 7,100 4,378 - 51 - 6 4,423 
Ronald Robertson 14,730 24,973 - 287 500 34 24,726 
A.W. Roebuck 2,890 2,817 46 - 4 2,859 
Joseph Sedgwick Trust 6,000 64,454 - 736 1,500 89 63,601 
Gail Sheard 963,516 995,540 1,000 12,252 10,000 1,364 997,428 
Terence Sheard 103,924 123,033 - 1,429 2,000 169 122,293 
Victor & Sileen St. Lewis 11,197 11,279 - 130 100 15 11,294 
Stuart Thom 30,000 33,515 - 381 1,000 46 32,850 
Bertha Thompson 28,800 31,408 - 362 500 43 31,227 
TOTAL 1,889,106 2,084,324 1.100 2.1,747 31,900 2,858 2.075.413 

Change in unrealized fair value on investments 2,446 (14,340) 

l otal after fair value adjustments 1,889,106 2,086,770 1,100 24,747 31,900 2,858 2,061.073 



THE LAW SOCIETY FOUNDATION 
Schedule of Restricted Funds Balances 
For the year ending December 31, 2017 Schedule 2 

Revenues Expenses 

Balance Investment Balance 
Fund January 01, 2017 Contributions Income Awards Disbursements December 31, 2017 

A.L. Smoke 10,326 - 92 2,000 15 8,403 
Advocate Society 2,321 - 25 150 3 2,193 
Class of 1935 3,153 - 23 1,000 4 2,172 
Daphne Garvey 1,912 - 32 500 3 1,441 
Elliott Pepper 7,117 - 69 1,000 10 6,176 
General (misc) Fund - 1,500 - 1,500 - -

 

Henderson (cowlings) 329 6,000 5 6,000 1 333 
Marion Long 15,116 - 164 1,000 21 14,259 
Philip Isbister 6,949 - 66 1,000 10 6,005 
Preservation of Osgoode Hall 5,146 - 79 - 7 5,218 
R.O. Daly 7,104 - 77 500 10 6,671 
Robert J. Carter 3,809 - 38 500 5 3,342 
Sub-Total 63,282 7,500 670 15,150 89 56,213 

Lawyers Feed the Hungry - Toronto 935,389 1,045,410 16,539 - 470,615 1,526,723 
Lawyers Feed the Hungry - London 13,291 17,507 245 - 16,673 14,370 
Lawyers Feed the Hungry - Ottawa 23,882 27,564 113 - 32,883 18,676 
Lawyers Feed the Hungry - Windsor 101,654 15,979 1,155 - 26,155 92,633 
Lawyers Feed the Hungry - Barrie 6,259 3,070 78 - 5,147 4,260 
Sub-Total 1,080,475 1,109,530 18,130 - 551,473 1,656,662 

       

TOTAL 1,143,757 1,117,030 18,800 15,150 551,562 1,712,875 

Change in unrealized fair value on investments (14,565) 

    

(25,g33) 

Total after fair value adjustments 1,129,192 1,117,030 18,800 15,150 551,562 1,687,042 
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